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MPPSC - SET 2022 SYLLABUS
Subject -ECONOMICS

Optional - Paper -11

Subject: ECONOMICS Code No.:

Unlt-1 : Micro Economics

Theory of Consumer Behaviour
Theory of Production and Costs

Decision making under uncertainty Attitude towards Risk

Game Theory - Non Cooperative games

Market Structures, competitive and non-competitive equiilbria and their
efficiency properties

Factor Pricing

General Equilibrium Analysis

Efficiency Criteria: Pareto-Optimality, Kaldor- Hicks and Wealth Maximization
Welfare Economics: Fundamental Theorems, Social Welfare Function

Asymmetric Information: Adverse Selection and Moral Hazard

Unit-2 : Macro Economics

•  National Income: Concepts and Measurement
•  Determination of output and employment: Classical & Keynesian Approach
•  Consumption Function

•  investment Function

• Multiplier and Accelerator

•  Demand for Money

•  Supply of Money

•  IS - LM Model Approach

-1-

K



T

Inflation and Phillips Curve Analysis

Business Cycles

Monetary and Fiscal Policy

Rational Expectation Hypothesis and its critique

Unit-3: Statistics and Econometrics

•  Probability Theory: Concepts of probability, Distributions, Moments.
Central Limit theorem

•  Descriptive Statistics - Measures of Central tendency & dispersions.
Correlation, Index Numbers

•  Sampling methods & Sampling Distribution
•  Statistical Inferences. Hypothesis testing

•  Linear Regression Models and their properties - BLUE
•  Identification Problem

•  Simultaneous Equation Models - recursive and non-recursive
•  Discrete choice models

•  Time Series Analysis

Unit-4: Mathematical Economics

Sets, functions and continuity, sequence, series
Differential Calculus and its Applications

Linear Algebra - Matrices. Vector Spaces
Static Optimization Problems and their applications
Input-Output Model, Linear Programming
Difference and Differential equations with applications

Unit-5: International Economics

•  International Trade: Basic concepts and analytical tools
• Theories of International Trade

•  international Trade under imperfect competition

•  Balance of Payments: Composition. Equilibrium and Disequilibrium
and Adjustment Mechanisms

• Exchange Rate: Concepts and Theories
•  Foreign Exchange Market and Arbitrage
• Gains from Trade, Terms of Trade, Trade Multiplier
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• Tariff and Non-Tariff barriers to trade; Dumping

• GATT, WTO and Regional Trade Blocks; Trade Policy Issues

•  IMF & World Bank

Unit-6 : Public Economics

• Market Failure and Remedial Measures: Asymmetric Information,
Public Goods, Externality

• Regulation of Market - Collusion and Consumers' Welfare

• Public Revenue: Tax & Non-Tax Revenue, Direct & Indirect Taxes,

Progressive and non-Progressive Taxation, Incidence and Effects of
Taxation

• Public expenditure

• Public Debt and its management

•  Public Budget and Budget Multiplier

•  Fiscal Policy and its implications

Unit-7 : IVIonev and Banking

• Components of Money Supply
• Central Bank

• Commercial Banking

•  Instruments and Working of Monetary Policy
• Non-banking Financial Institutions
• Capital Market and Its Regulation

Unit-8 : Growth and Development Economics

•  Economic Growth and Economic Development

• Theories of Economic Development: Adam Smith, Rlcardo, Marx,

Schumpeter, Rostow, Balanced & Unbalanced growth. Big Push
approach.

• Models of Economic Growth: Harrod-Domar, Solow, Robinson,

Kaldor

• Technical progress - Disembodied & embodied; endogenous growth
•  Indicators of Economic Development: PQLI, HDI, SDGs

• Poverty and Inequalities - Concepts and Measurement

• Social Sector Development: Health, Education, Gender
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Unit-9 : Environmental Economics and Demography

Environment as a Public Good

Market Failure

Coase Theorem

Cost-Benefit Analysis and Compensation Criteria
Valuation of Environmental Goods

Theories of Popuiation

Concepts and Measures: Fertility. Morbidity, Mortality
Age Structure, Demographic Dividend
Life Table

Migration

Unit-10 : Indian Economy

•  Economic Growth in India: Pattern and Structure

•  Agriculture: Pattern & Structure of Growth, Major Challenges, Policy
Responses

•  Industry: Pattern & Structure of Growth, Major Challenges, Policy
Responses

•  Services: Pattern & Structure of Growth, Major Challenges, Policy
Responses

•  Rural Development - Issues, Challenges & Policy Responses
•  Urban Development - Issues, Challenges and Policy Responses.
•  Foreign Trade: Structure and Direction, BOP, Flow of Foreign

Capital. Trade Policies
•  Infrastructure Development: Physical and Social; Public-Private

Partnerships

•  Reforms in Land, Labour and Capital Markets

•  Centre-State Financial Relations and Finance Commissions of India;
FRBM

•  Poverty, Inequality & Unemployment
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o^lMK

cRT tr^HW ̂fif^

R^4ri 5r??T^rTMH.r^HHI rPTTTH

•  yiR+di R^inf: yiR=t<fli ̂  ̂cf.o'H'in^, Rn<.yi, ^fNr (Central Limit

Theorem)

•  ̂ f^-wT#RR^l #cyffNr-wf Rfi<yi

•  Hin^=Q Mi^^mi ̂ T^kPT

•  "t^iW'srRTirr 2^ ̂3tt% Tpr-T^^fTR" — (BLUE)

•  ̂TlfN^TW% sflT ^cii^
•  am^WTTT^

•  THPT ■4<d^l R^'^'JI

• 4' ^ R<ni<di, 3t^w atr mm
•  SR^RTT rpTT Si^SFfhr
• M^^hnTf^fM^^57T%%^F^2iT^Tnfhr

^H|i<i-3lMfi^«l +H|««1, iTltlR*!
^<+41^1^ 3^ RhiXRt^ ̂ =t^"l5Rr sfrr sr^sniW

■?^-V:
3ird<?^-4 OMIHK :

oMIMK

3T^vRFTwt^5rgfhTSjrd<[^q <HmK
■y^ddld ^ : V^*<ddl, TTTRTT^FTr 3^ STWTT^^ sfrc #Rrqi RR-Ml
RR*i^ m:. : afrt



RR+h-m 3^ ^^nr-Rsf-H

©MiMK^^rnT, ®MiHK^sR, ®HiHK
©HIMK ̂ ^ ^ TTl?r ̂ T(T^
% ( GATT) BPrRf^ ̂miT ThT^ (VVTO) 3?n: R^hh IMK ̂ ftR

SFrTTf^ ̂  ̂ sftr R^

^<T>i^- VI: ̂ Rrap^^TT^

• ̂ F^R4i<Hdl aSr^KR+^TTPriswft^^W, flR^lR+^^, «ll^dl

• ̂ FSTK^RdR'Jl-3iR^R*g-3fR:>aH^"lTt.l d<^l'J|

•  <NH ; ̂  tR ̂  ̂ <MH, mr "sprR^fRr ̂  ̂-wR^fN"

wmKUf ̂  afrr wfn^

• ̂ RroiT^

• TTiRRhr tRR 3^ Rf^rfR

X^-vn:

• ̂ 5r3niR%w^

•  c(iR(R<4o(i ̂ Rh|

• ̂ -StRtt Rtfl-H

• ̂  ^rsfTT 3^ RRttw

^^i^-VTTi: sJk R^iti ̂

•  3TTRRTRfe#C3TrR^R^7m

•  3?TRNrRd'ifi : TT^Rirq', tê Rf, ht^, ^fdld, 3^

SRF^RtT ^dMIM-H
•  3ttR^ ^ : ̂^-«1-HK, ̂tRtt, •TiR'^^, f

•  rT^:4t*3FTR-^HHTf|d'^7rtTTf|d":

•  3TTR^Rwr^^55^:*fi"^T^3iTt (PQLI), Tr^it3?R(HDI), T^it^(SDGs)



(T: iNirw sfrc tttttt

l^an,

«i I ̂  K R n I

(Coase Theorem)

^rnTcf-wr sfp:^duq-Jii ̂  hi^ic?^

arrj-HT^,

^^-X: 'HR^M ̂Hiifoq^^i

• WrT^f3TTf^SPTf^:TTf^TTR#?:Hr^

• fR: TiTf^% yRl+^n afrr-H^-HHi,

• ̂ ^fhr: yRl-HM sfRH^^ni, Tg?3"-^H1R1-Mi,

•  ̂«ilLi : wrf^ 3ri^TR"3^KT^TT, T5^ -^iIR-hIi, itRq-qi

•  -^Hif^-Mi #?:

•  f^T^^TTTK : TiT^T«n"f^m, ̂5«t^(BOP), ^OTTT'OR^l

•  arrKTR^ti<,-qTii Refill : 3trmrnf^Rr, - R^jfl
•  W stT ifsft ̂ MK % ̂  Tf ^
•  3^ mrcT ̂  f^ 3Tpft^: 3TTr ̂  T?T (FRBIVI)!

•  SRWRTTsfR^Tt^f^-

v^


